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The "Stalin" and "Aleksandiir Stambe " PVOLD

1. Bulgaria has oonstructed two reservoirs., These reservoirs are so important
that in two and ons=half years they will be paid off, Instead of building
them one by one, Bulgaria tried to do thom all at once and for that reason
they are still unfinished,

2, The "Stalin" reservolr is situated on the Iskiir river bdetween Sofia and Jamakov
where the mountain is vast and steep. The damage was always very great.
Now there will be no more damage, BSince the rock was solid, the engineers were
able to construct a cement dike, not too thiock, and because the rock is imperm-
eable there is no danger of collapse. The reservoir ocontains 700,000 oubioc
meters, Four hundred thousand will be used sach year for slectric powsr, which
will deuble the amount that is presently produced in the Sofia valley and whioh
will irrigate the entire Sofia plain.

3. Such was not the case, however, with the reservoir at Rositsa, known as the
Aleksandlir Stamboliyski reservoir. This project was poorly conceived, The
rock foundations on which the wall of the dam was to rest were not granite like
those of the "Stalin" reservoir, but were made of limestone. Limestons is perm-
eable and the danger of collapese for a thin dam is very great. Once the work
had already begun, the Soviets said they were opposed to the construction. Fin-
ally, a solution was reached by building a very thick stons wall. In order to
accomplish this it was necessary to construct a railroad spur line to bring the
stone to the dam. Subsequently, holes were dug in the rock and cement was in-
jected. This was a very costly process, At the present time there is no longer
any danger; the dam will hold, While in the past construction work of this type
was undertaken without sufficient &tudy, at present the projects are reviewed
many times until it is proven that they are perfect. Despite these difficulties,
the government is inclined not to punish mistakes. However, there are severe
penalties (prison) when, once a mistake has been discovered, it is not reported.
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Soviet Attitude on Dobrudzha Dil

Bulgaria has discovered importapt oll dgposits under the sea in {hg Dobrudzha
area. When the Biilgarian Goverrment wanted to exploif these deposits, the
Soviets told the Bulgarians tnau "here were twg ways of doing this, which were:

a. To found a Bulgarian-Soviet firm with the profits shared according te the
capital invested; or

be. The Sovietg would provide the necessary machinery on the condition th
be paid for within 15 years, e nthat it

The Soviets informed the Bulgarians that this undertaking was of no interest to
11;1110;}18oI:.‘IL'ets and paid that they (the Soviets) had never refused to supply Bulgaria
oll.

From the Bulgarian polnt of view, this oil is very important, but considered as
part of the ovarsll Soviet/Satellite production it amounts to very little.

CGovermment Lom

When Bulgaria floats & gevernment loan inside the country at four percent, and

to be paid off in twenty years, the people subsoribe, The govermment keeps a
close watch on the volume of money because it does not want too much or too

little to be in the pecpls's hands, otherwise the bilance between money in 25X
ciroulation and mesehandise produced would be upset.

The government is in eentaed with all the loan centers and once the required

sum has been net, plus seven peroent, the loan is stopped. At present, t 25X1
loans are withoub interast and are on the instaliment plan.  © o %

Bulgarian Industry Very Inferior to Chinese Industry

| Crinese snduey o Would overtaks that of 25X1
the Soviets within a very short periced a ulgarian industry is nothing
in comparison.

Comment s 29X
1. Damage in this case possibly refers to flood damage,
25X1
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